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A Safe and

Attractive Investment Exempt from
Federal Income Tax.

We own and offer the unsold balamce of these
ject to prior sale or advance in price, for delivery om
March 1st.

Price to Yield 43 Per Cent

Orders may be telephoned at our expense.

Baker, Watts & Co. |

BANKERS
Calvert and German Sts.

1

Baltimore, Md.

You Can Select The Best Bonds
by studying the methods of such cxperienced buyers
securities as the large savings banks and big m:uz-:
c;mpnmn. offer: 5% bond for $970,

¢ arc now offering a mort
viding an income ds.%:h.g hubu:wch::
by over fifty-seven institutions in large or small amounts.
Send for Deseriptive Circular M-70.

A. B. Leach & Co., LewisJohnson & Co.,

Investment Securithes ore

149 Broadway, New York

1505 P;ﬂmyhmuh Avenus
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&
Munsey Trust
Company
Capital
$2.000,000

FULLY PAID IN

FRANK A. MUNSEY
President
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WHY THE BOND
MARKET RAN AWAY

br C. M. Keys, New Toril)
thin |

e

Cogaright
In Decemiber
market In bonds in all
the United States. The New TYork mar-
ket., which is the biggest market of this
worl, saw drooping prices. The transa:-
tiona were very small, and almost all
the low records of December were made
in sales of one, two, or threc bonds at a
titne. Nobody scemed to want bonds
but nobody seemed to be selling very
many of them. It was what is technical-
Iv called a2 thin market. |

In January, all of a sudden, something
siarted people buying bonds. The de-
mand in some cases was urgent and ap-
parently withoup regard to price. In
thres weeks' time a t ail the standard
bonds in which 1 arket deals ran up|
to pricea that were almost
their best prices at which
sold last year, or at any rat

there was u soft,

the big cities of

The Safest Investments

Are those that do oot Suctuals durieg die
turbed ccoditicns of the mooey or stock man
brn Fint deed of o Dot (Rret mort-
g}, well secured oo real estate in the Dis-
trict of Columbla ccnstitote “gilt-edge™ in-
wreiments, They do oot depeud cpon the
francal regeraibility of individuals or cor-
porations for thelr stabifity, add sre ecrmpt

. during the |

last mine morl‘ﬂ.n of last yoar, It is !’:dl :ﬁrhﬁh_;m—f: :.::'. ,‘::x ,
teresting to observe the causes that . ol e e, S "
to this sudden out! of buring. some | $T" w.'!': becklet, “Concerning Lonns
of It urgent In its - acler,
The first cause, of course, was the thin- Swamen, Rheem &
ness of  the market Any market
whether it be in eattle, dry goodds, gro-| Hmy co., =
crries, stocks, bonds, or any other fluctu- 727 15th Street Northwest.
ating commuosdity, n & position 10 be | = .
advanced In price s sharpiy and very
quickiv if a sudden d ind Springs up on o
top of a thin little market where the
pilces were going donr 1 small offer-
ngx. The offerings arv likely 1o in-
rease suddenly At a tune wWhen & new |
Memamnd comes 1 market, On o
et s U | REMICK, HODGES&C.
d lighter in the favr of a Sood de-
d than they are at a tim~ of no de-
o o vers mmadl ann. Tiis 1o huieal 14 Wall Street, New York '
romslition explain= pretiy well the ver:
1 « recovery when the demand came “’“”N-f-c-‘ul" [‘hl‘iﬁw
. liI;- N-;m'l market 1”1-flﬂllll'_" 100,000 LS. &MS.R.R.Ist Mige3' s, 1997
t does, however, expinin why the de- »
viand came, There was no demand 'n l.’ﬂmlxw-‘wmw
1" because all over the world men wer =
rrowing money amd hoarding money Prices on dppilesiion
to ook omt for what they considersd (o
he dangerous and critical occaslons In Members New York Steck Exchange
the near future. The great losses of the . .
Balkan war had to be met and n greoat Cw-rc.,bondmu.
deal of Moating debt in the form of stort | | R. L. Day & Ce. Besten
obligations plled up by American indus.
trials and rallwvays also had to be lgui-
dated. Everybodr knows that there Is — i
:;:‘,ﬂhﬁf 0::;: bn.l.:';n‘:?;h{:;,r d'\l!'l per eent in a .\’\hulc VOAr, let alone in two
through 1913, when men's minds were | ™" threo weeks, #s In this case.
doubtful and thing= looked unceriain, this | f course. the publk did not get the
great mass of debt thet has to be paid bonds at the bargain prices of the fall
scted ax & detriment. =0 that men were The publi never docs. The class of buy-
not anxious to tie up money in long- | °F% that -1,.:~.I1 in the market and takse
term  investments. because they figure things when Lhey ane not wanted sre the
that they might be able to use [t much | #essoned professionals reprementing boed
more profitably in the future, houses and bond traders, most of whom
The Balkan debts have not as yet been | FaVe been in the bond business for years
pald,. nor have the railways and other |27 understund It and know that when
great companles In this country financed | 5o bonds go @own in a thin markel
thelr needs, It beeame apparent early v will some time or another go wt
in January, however. that unduly larze ain in a market where the qﬂm““""
preparations had been made for these n. but the demands are quite the coa- !
and other contingencles, so that the big |
banks of the world were full of money | 0 the (uture, it i& & matter of
to lend and were not finding it easy to | *PEEH tion. All the biz banks tn Europe
piace It at kigh rates. 1t became evident, and all our own biz banks seem to be
I fact, that there was more moncy than Lounting un quite s long-continued era
theres was demand for meoney, ronse- of ensy money, It does not serm 'o be
quently the borrowing rates dropped hikely |h.|l. a big sweeping revival of In-
quite sdddenly and  Institutions which |dustry will again make demands upon
had been ]cj:dinﬂ profitably on short ob- E the moncy market that will exhaust the
Lzations were driven to become byyers | working capital of the financial world
of long-term bonds and other debts of and lead to very high rates for money.
this sort. Therefore, most of the bond experts ars
Henee came the first demand. The pub- figuring on a broad and cxpanding bend
lir alwayns follows quickly when such a | market They have not figured this way
demand springs up. and in 1this case hun- | 10 several years, or since the autumn of
gredy af prople who had money lying |JW8 Their jiigment fn that case turned
jéle In the banks hecanse they were |08t to be pretty good, except that the
aftald to buy anyihing came into the | strensth in the bond market lasted only
markets and bid eagerly for bonds at|s few months instend of a year or more.
prices mueh hicher than the pricey of | The chances at the present time seem fte
the fall, Therc is the genesis of a strong a broad and falrly strong condi-
hond market. [t was the suddenly In- n homds for & lomg time to come. to
creased demand meeting . supply that, | be interrupted only from time to time as
rmill at fts besl. dwindled rapidly as the new lssues come into sight to clog up
demand Incroased. It resulted In & quick | the channuis of investment. and to cause
and divconcerting rally as much as four | periods of lesitation and possibly of
or five por cent In good old seasoned | weakness, which arc the ordinary signa
bonds that had hardly ever in their his- lof an eordinary good market digesting
tory fuctuated as much as four or five mecurilics ae Uiey cume.




